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INTERDEPARTMENTAL COMMUNICATION

Date: May 17, 2019

To: Supervisor Lisa Bartlett, Chairwoman
Supervisor Michelle Steel, Vice-Chair
Supervisor Andrew Do
Supervisor Doug Chaffee
Supervisor Donald P. Wagner

From: Shari L. Freidenrich, CPA, CCMT, CPFA, ACPF
Subject: Treasurer’s Investment Report for the Month Ended April 30, 2019

Attached please find the Treasurer’s Investment Report for the County of Orange for the month ended April 30, 2019. The
County Treasurer provides this report in compliance with California Government Code Sections 53607, 53646, and 27134
and the County’s Investment Policy Statement (IPS). We have included some charts and other data for your information
including charts on fund composition and the top ten pool participants. This report is also publicly available on our website
at ocgov.com/ocinvestments.

INVESTMENT POOL COMPOSITION

The investments contained within this report are as of April 30, 2019. The Investment Pool Statistics summary shows the
total investment responsibility of the County Treasurer as delegated by the Board of Supervisors: the Orange County
Investment Pool (OCIP) that includes the Voluntary Participants® funds, the Orange County Educational Investment Pool
(OCEIP), the John Wayne Airport Investment Fund and various other non-Pooled investment funds. The investment
practices and policies of the Treasurer are based on compliance with State law and prudent money management. The
primary goal is to invest public funds in a manner which will provide maximum security of principal invested with
secondary emphasis on providing adequate liquidity to Pool Participants and lastly to achieve a market rate of return within
the parameters of prudent risk management while conforming to all applicable statutes and resolutions governing the
investment of public funds.

The County Treasurer established three short-term funds, the Orange County Money Market Fund (OCMMF), the Orange
County Educational Money Market Fund (OCEMMF), and the John Wayne Airport Investment Fund, which all are
invested in cash-equivalent securities and provide liquidity for immediate cash needs. Standard & Poor’s, on September
28, 2018, reaffirmed their highest rating of AAAm on the OCMMF and the OCEMMF. The County Treasurer also
established the Extended Fund that is generally invested to meet longer-term cash needs up to five years. The Orange
County Investment Pool is comprised of the Orange County Money Market Fund and portions of the Extended Fund. The
Orange County Educational Investment Pool is comprised of the Orange County Educational Money Market Fund and
portions of the Extended Fund.

The maximum maturity of investments for the OCMMF and the OCEMMEF is 13 months, with a maximum weighted
average maturity (WAM) of 60 days, and they have a current WAM of 23 and 42, respectively. The maximum maturity of
investments for the John Wayne Airport Investment Fund is 15 months, with a maximum WAM of 90 days, and a current
WAM of 83. The maximum maturity of the Extended Fund is five years, with duration not to exceed 1.5 years, and the
duration is currently at 1.08. The investments in all of the funds are marked to market daily to calculate the daily fair value
of the funds. To further maintain safety, adherence to an investment strategy of only purchasing top-rated securities and
diversification of instrument types and maturities is required.

ECONOMIC UPDATE

In April 2019, the job market added 263,000 new jobs, and March’s job numbers were revised downward by 7,000 to

189,000. The U.S. unemployment rate for April decreased to 3.6% from 3.8% in March. The U.S. Gross Domestic Product

first quarter rate increased to 3.2% from the prior quarter’s revised rate of 2.2%. The Empire State Manufacturing Index

increased to 10.1 from 3.7 in March. The Philadelphia Fed Index decreased to 8.5, from 13.7 in March. The Federal Reserve

uses these indexes as regional economic gauges, and a reading above zero signals economic expansion. With respect to
Mission: Ensure safe and timely receipt, deposit, collection and investment of public funds.



housing, S&P/CaseShiller reported that year-over-year housing prices increased for the eighty-second consecutive month
in February, up 4.01% from a year ago, but has risen by an increasingly smaller amount for the past 12 months. The index
for pending home sales decreased 3.2% on a year-over-year basis in March, up from -5.0% in February.

The 10-year Treasury rate increased from 2.41% in March to 2.51% in April. The short-term 90-day T-bill increased from
2.40% at the end of March to 2.43% at the end of April. The rate on the 2-year Treasury note was 2.27% at the end of
April, unchanged from the March rate.

INVESTMENT INTEREST YIELDS AND FORECAST

The current gross interest yield year-to-date for fiscal year 2018/2019 is 1.98% for OCIP and 2.02% for OCEIP. The
current net yield for fiscal year 2018/2019 is 1.92% for OCIP and 1.96% for OCEIP. The revised forecasted gross and net
yield for fiscal year 2018/2019 for OCIP and OCEIP are 2.15% and 2.09%, respectively.

APPORTIONMENT OF COMMINGLED POOL INTEREST EARNINGS

Each month, the County Treasurer apportions the accrued interest earnings to each pool participant. As of the first business
day of the following month accrued, but unpaid, interest earnings are added to pool participants’ average balances in
determining a participant’s relative share of the pool’s monthly earnings. The actual cash distribution will generally be
paid in the month following. The March 2019 and April 2019 interest apportionments are expected to be paid in June 2019
and July 2019, respectively. The investment administrative fee for fiscal year 2018/2019 is estimated at 5.9 basis points.

TEMPORARY TRANSFERS

The County Treasurer, as required by Constitution Article XVI, Section 6, and per the Board of Supervisor’s Resolution
15-016, is authorized to make temporary transfers to school districts to address their short-term cash flow needs. The loans
are secured by tax receipts to be received by the County Treasurer, as the banker for the school districts. There are no
temporary transfers outstanding as of April 30, 2019.

PORTFOLIO HOLDINGS OF DEBT ISSUED BY POOL PARTICIPANTS

Under guidelines outlined in the current IPS, the County Treasurer may invest in “A” or above rated securities issued by
municipalities. Municipal debt issued by the County of Orange is exempt from this credit rating requirement. The
Investment Pools may invest no more than 5% of individual pool assets in any one issuer, with the exception of the County
of Orange which has a 10% limit. The Investment Pools have a total market value of $402 million in County of Orange
debt, which represents approximately 3.8% of total pooled assets. Prior to purchasing any pool participant debt, a
standardized credit analysis is performed.

COMPLIANCE SUMMARY

The investment portfolios had no compliance exceptions for the month of April, 2019. Macias Gini & O’Connell (MGO)
issued their Independent Accountant’s Report on Applying Agreed-Upon Procedures Related to Investment Compliance
for the Twelve-Month Period Ended December 31, 2016 and the Six-Month Period Ended June 30, 2017. The report
contained an exception resulting when withdrawal analysis approvals for four voluntary pool participants’ transactions
were signed after the voluntary pool participant withdrawal requests had been approved. The Treasurer has since updated
the Voluntary Participant withdrawal process to require the analysis be approved prior to the processing of the withdrawal
request. The Auditor-Controller issued their report on Review of the Schedule of Assets Held by the County Treasury
(Schedule) as of December 31, 2018 stating that they were not aware of any material modification that should be made to
the schedule prepared on a modified cash basis of accounting except for the omission of all disclosures. The County
Treasurer’s current practice is to prepare all required disclosures only in the Schedule for each fiscal year-end and not for
the quarterly reviews. The Auditor-Controller issued their report on Compliance Monitoring of the Treasurer’s Investment
Portfolio for the Quarter Ended December 31, 2018, which stated that no instances of noncompliance were identified.

CREDIT UPDATE
During April, there were no changes to the Treasurer’s Approved List. An ongoing credit analysis of all issuers owned in
the Investment Pools is reviewed on a daily, monthly, quarterly, and annual basis.

I certify that this report includes all pooled and non-pooled investments as of April 30, 2019 and is in conformity with all
State laws and the IPS approved by the Board of Supervisors on December 18, 2018. The investments herein shown provide
adequate liquidity to meet the next six months of projected cash flow requirements. I am available if you have any questions
on this Investment Report at (714) 834-7625.

Enclosures
cc: Distribution List
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ORANGE COUNTY TREASURER-TAX COLLECTOR

INVESTMENT POOL STATISTICS
FOR THE MONTH ENDED: APRIL 30, 2019

INVESTMENT STATISTICS - By Investment Pool"

A D: t Daily Yield as of MONTHLY G
oty .o':no/zn:: ild Current NAV
DESCRIFTION CURRENT BALANCES
COMBINED POOL BALANCES (includes
the Extended Fund)
MARKET Value $  5,065,714,356 293 2.34% 2.24% 1.00
Orange County Investment Pool (OCIP) COST (Capital) $ 5,055,448,827
MONTHLY AVG Balance $  5,506,552,482
BOOK Value $ 5,061,366,822
MARKET Value $  5,550,395,164 360 2.34% 2.31% 1.00
Orange County Educational Investment COST (Capital) $ 5,538,248,089
Pool (OCEIP) MONTHLY AVG Balance §  5,226,410,372
BOOKValue §  5544,838,737

INVESTMENT STATISTICS - Non-Pooted Investments'?

DESCRIPTION

CURRENT BALANCE

INVESTMENT BALANCES AT COST

Specific Investment

Funds: MARKET Value $ 107,841,913 | John Wayne Airport Investment Fund 51,913,196
283, FVSD, CCCD COST (Capital) $ 107,383,041 | Fountain Valley School District Fund 40 34,723,562
MONTHLY AVG Balance $ 107,336,215 | CCCD Series 2017E Bonds 20,746,283
BOOK Value $ 107,351,468
$ 107,383,041
MONTH END TOTALS
INVESTMENTS & CASH INVESTMENTS & CASH
COUNTY MONEY MARKET FUND (OCMMF)
County Money Market Fund $ 1,471,013,855 | OCIP $ 5,064,516,951
County Cash & Cash Equivalent 9,068,124 | OCEIP 5,541,315,799
E. 8,450,021,579 || Specific Investment Funds 107,383,041
UC, AL MONEY MARKET FUND {OCEMMF Non-Pooled Cash & Cash Equivalent 10,218,942
Educational Money Market Fund 672,661,482
Educational Cash & Cash Equivalent 3,067,710
[INON-POOLED INVESTMENTS
Non-Pooled Investments @ Cost 107,383,041
Non-Pooled Cash & Cash Equivalent 10,218,942
$ 10,723,434,733 $ 10,723,434,733
= — — - — — —-— — - —————
KE! POOL STATISTICS - I : T '
INTEREST RATE YIELD WEIGHTED AVERAGE MATURITY (WAM)
OCMMF - MONTHLY GROSS YIELD 2.05% OCMMF 23
OCEMMF - MONTHLY GROSS YIELD 2.34% OCEMMF 42
JOHN WAYNE AIRPORT - MONTHLY GROSS YIELD 2.49% JOHN WAYNE AIRPORT WAM 83
OCIP - YTD NET YIELD® 1.92% LGIP WAM (Standard & Poors) 40
OCEIP - YTD NET YIELD® 1.96%
90-DAY T-BILL YIELD - MONTHLY AVERAGE 2.42%




ORANGE COUNTY TREASURER-TAX COLLECTOR
INVESTMENT POOL STATISTICS
FOR THE MONTH ENDED: APRIL 30, 2019
INVESTMENT STATISTICS - By Investment Fund
e | P | o= | cument Nav
DESCRIPTION CURRENT BALANCES
MARKET Value $ 1,473,136,985 23 2.39% 2.05% 1.00
County Money Market Fund (OCMMF) COST (Capital) $ 1,471,013,855
MONTHLY AVG Balance $ 1,651,522,123
BOOK Value $ 1,472,487,672
MARKET Value $§ 673,755,896 42 2.42% 2.34% 1.00
Educational Money Market Fund COST (Capital) $ 672,661,482
OCEMME MONTHLY AVG Balance $ 686,814,618
BOOK Value § 673,219,511
MARKET Value $ 8,469,216,639 404 2.32% 2.32% 1.00
|Extended Fund COST (Capital) $ 8,450,021,579
MONTHLY AVG Balance $ 8,394,626,113
BOOK Value $ 8,460,498,376
ALLOCATION OF EXTENDED FUND
Extended Fund
OCIP Share MARKET Value $ 3,592,577,371 404 2.32% 2.32% 1.00
COST (Capital) $ 3,584,434,972
MONTHLY AVG Balance $ 3,855,030,359
BOOK Value § 3,588,879,150
OCEIP Share MARKET Value $§ 4,876,639,268 404 2.32% 2.32% 1.00
COST (Capital) § 4,865,586,607
MONTHLY AVG Balance $ 4,539,595,754
BOOK Value $§ 4,871,619,226
Modified Duration 1.08
(1) The Combined Pool Bal include the County and Educational Money Market Funds and their respective portions of the Extended Fund.

(2) Specific non-pooled investments are reported in compliance with Government Code Section 53646 (b){1). Detailed descriptions are included in the inventory listing

in Section Vil of this report.

(3) The Net Yield differs from the Monthly Gross Yield as it includes the ded

ion of the |

Administrative Fee.
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ORANGE COUNTY TREASURER-TAX COLLECTOR
APPROVED ISSUER LIST - OCIP, OCEIP, and JWA
April 30, 2019

ISSUER

U.S. TREASURY SECURITIES

U5 GOVERNMENT A-1+ P-1 Fl+ AA+ Aaa AAK

U.S. GOVERNMENT AGENCY SECURITIES

FEDERAL NATIONAL MORTGAGE ASSOCIATION A-l+ P-1 Fl1+ AA+ AAA
FEDERAL HOME LOAN MORTGAGE CORPORATION A-l+ P-1 Fl+ AA+ Aaa AAA
FEDERAL HOME LOAN BANKS A-1+ P-1 NR AA+ Aaa NR
FEDERAL FARM CREDIT BANKS A-1+ AAA
MEDIUM-TERM NOTES

APPLE INC A-1+

JOHNSON & JOHNSON A-1+ P-1 F1+ AAA Aaa AAA
MICROSOFT CORPORATION A-l+

TORONTQ DOMINION BANK NY (MARCH, 2017) * A-1+

WALMART INC (JULY, 2018)** A-1+

MUNICIPAL BONDS

ORANGE CNTY CA PENSION OBLG 2018 A

ORANGE CNTY CA PENSION OBLG 2019 A NR NR NR NR NR NR
A POO DCAL A )
LOCAL AGENCY INVESTMENT FUND NR NR NR NR NR NR
D AR A )
~ NAMEOFFUND T ~ s&P | Mooys © Fiteh
INVESCO GOVERNMENT & AGENCY SHORT-TERM INVESTMENTS TRUST (AIM) AAAm Aaa-mf AAAmmf
GOLDMAN SACHS FINANCIAL SQUARE GOVT FUND AAAmM Aaa-mf NR
MORGAN STANLEY INSTITUTIONAL LIQUIDITY FUNDS - GOVT AAAm Aaa-mf NR
NORTHERN INSTITUTIONAL TREASURY PORTFOLIO AAAm NR NR
*  Moody's downgraded its L/T issuer credit rating from Aa2 to A2 on September 24, 2018 and kept the issuer rating Outlook on Stable.
**  S&P placed its L/T issuer credit rating on Negative Outlook (S&P - May 9, 2018).
*%* All money market funds are institutional money market funds investing in debt issued or guaranteed by the U.S. Government and its agencies.
ISSUERS - NO LONGER ON APPROVED ISSUER LIST **#*

BERKSHIRE HATHAWAY INC A-1+ P-1 NR AA Aa2 A+

BERKSHIRE HATHAWAY FINANCE NR NR NR NR Aa2 A+

#*%% Berkshire Hathaway, and Berkshire Hathaway Finance were removed from the Approved Issuer List as the 2019 Investment Policy Statement now requires a
minimum issuer credit rating of AA. Current holdings of these two issuers are less than $2 million as of April 30, 2019.
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Orange County Treasurer-Tax Collector
Changes in Approved Issuer’s List
For the Month Ended April 30, 2019

During April, there were no changes to the Treasurer’s Approved Issuer List.

An ongoing credit analysis of all issuers owned in the Investment Pools is reviewed on a
daily, monthly, quarterly, and annual basis.
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ORANGE COUNTY MONEY MARKET POOLS vs SELECTED MONEY MARKET YIELDS
(INTEREST RATE YIELD)
For The Period April 2009 to April 2019
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ORANGE COUNTY MONEY MARKET POOLS vs SELECTED AVERAGES
WEIGHTED AVERAGE MATURITY (WAM)
For The Period April 2009 to April 2019

*For the Month Ended April 30, 2019, S&P LGIP —2.41; S&P LGIP WAM -40; 90-Day T-Bill —2.42; OCIP — Net—2.18
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ORANGE COUNTY TREASURER-TAX COLLECTOR
INVESTMENT POOL YIELDS

April 1, 2018 - April 30, 2019

GROSS
. ; MONTH END AVERAGE
PERIOD ENDING - MONTH / YEAR MARKET EARNINGS | YIELD FOR MONTH
VALUE FOR MONTH MONTH END WAM

Current Month April 2019

OCMMF $ 1473136985 | $ 2,778,474 2.05% 23

QCEMMF 3 673,755,896 | $ 1,323.325 2.34% 42

Extended Fund $ 8,469,216,639 | $ 16,026,764 2.32% 404
Current Month March 2019

OCMMF $ 1,198,047,208 | $ 1,739,523 2.10% 24

OCEMMF $ 737,915,029 | $ 1,530,983 2.36% 38

Extended Fund $ 7,569,145,253 | $ 14,346,556 2.20% 373
February 2019

OCMMF $ 959,764,688 | $ 1,227,662 2.03% 31

OCEMMF $ 818,406,110 | § 1,685,905 2.41% 45

Extended Fund $ 7,765,300,719 | $ 13,865,935 2.33% 385
January 2019

OCMMF $ 729,137,854 | $ 1,417,661 1.97% 38

OCEMMF $ 1016881693 |8 1,897,863 2.26% 46

Extended Fund $ 7842914574 | $ 14,377,035 2.14% 389
December 2018

OCMMF $ 1,321,837,296 | $ 2,309,322 1.86% 19

OCEMMF $ 1024704481 | $ 1,562,262 2.11% 48

Extended Fund $ 8,032,587,705| $ 13,770,790 2.07% 367
November 2018

OCMMF $ 1,359,045595 | % 1,894,822 1.95%| 24

OCEMMF $ 947,430,723 | $ 1.566.598 2.20% 58

Extended Fund $ 6,985523,091 | $ 11,064,795 1.99% 430
October 2018

OCMMF $ 1.261626895|$  1.497,056 181% 35

OCEMMF $ 806565520 | § 1,627 455 2.11% 55

Extended Fund $ 6,608,660,258 | $ 10,301,655 1.82% 444

QC Extended Fund B $ -1$ 87 N/A N/A
September 2018

OCMMF $ 623,483,218 | $ 825,257 1.68% 40

OCEMMF $ 964,913,807 | § 1,694,095 1.95% 51

Extended Fund $ 6,595,008,880 | $ 9,646,462 1.77% 420

OC Extended Fund B $ -8 174,919 N/A N/A
August 2018

OCMMF $ 659580340 |$ 768,838 1.64% 42

OCEMMF $ 1135218335 | % 2,041,031 1.90% 54

Extended Fund $ 6595429549 | $ 9,597,798 1.69% 414
July 2018

OCMMF $ 519,462,662 | $ 949 885 1.64% 58

OCEMMF $ 1,430,530,269 | $ 2,265,416 1.77% 56

Extended Fund $ 6,644,200611 | $ 9,464,408 1.65% 432
June 2018

OCMMF $ 763,523,217 | $ 1,395,560 1.60% 53

OCEMMF $ 1,586,960674 | $ 2,142,715 1.81% 53

Extended Fund $ 6,600,606,705 | $ 8,820,686 1.60% 419
May 2018

OCMMF $ 1,271,767,146 | $ 1,895,963 1.54% 51

OCEMMF $ 1,507,610,060 | $ 2,273,000 1.71% 54

Extended Fund $ 6615441734 | $ 8,444,349 1.48% 414

Average Month
Fiscal Year July 1, 2018 - June 30, 2019 End Market Value e YTD. YTD
Balance Interest Income | Gross Yield Average

OoCIP $ 4414724608 | $ 73,275,336 1.98% 322

OCEIP $ 4862228682 |% 81,790,292 2.02% 335

OC Extended Fund B $ -19% 175,006 N/A N/A
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ORANGE COUNTY TREASURER-TAX COLLECTOR

CASH AVAILABILITY PROJECTION
FOR THE SIX MONTHS ENDING OCTOBER 31, 2019

Government Code Section 53646 (b) (3), effective on January 1, 1996, requires the Treasurer-Tax Collector to
include a statement in the investment report, denoting the ability of the Orange County Investment Pool (QCIP)
and the Orange County Educational Investment Pool (OCEIP) to meet their expenditure requirements for the
next six months.

The OCIP and OCEIP consist of funds in the treasury deposited by various entities required to do so by statute,
as well as those entities voluntarily depositing monies in accordance with Government Code Section 53684.

The Treasurer-Tax Collector is required to disburse monies placed in the treasury as directed by the Auditor-
Controller and the Department of Education, except for the making of legal investments, to the extent funds are
transferred to one or more clearing funds in accordance with Government Code Section 29808.

The Treasurer-Tax Collector, in her projection of cash availability to disburse funds as directed by the Auditor-
Controller and the Department of Education, is primarily relying on historical trends involving deposits and
withdrawals and known future cash flows. No representation is made as to an individual depositor's ability to
meet their anticipated expenditures with anticipated revenues.

The Cash Availability Projection for the six months ending October 31, 2019, indicates the ability of the pools to
meet projected cash flow requirements. However, there will usually be differences between projected and
actual results because events and circumstances frequently do not occur as expected and those differences
may be material.

ORANGE COUNTY INVESTMENT POOL

Investment l-’rojected Projected Cumulative
Month Maturities Deposits Disbursements Available Cash
April 2019 - Ending Cash $ 9,068,124
lIMay $ 1,3569,474,380 $ 304,476,987 $ 844,175,595 828,843,896
June 443,853,976 261,698,181 719,338,969 815,057,084
July 343,614,849 305,663,727 812,742,524 651,593,136
August 264,767,689 377,518,945 369,509,713 924,370,057
September 197,549,377 361,267,125 407,491,736 1,075,694,823
October 163,645,513 1,079,413,716 467,460,546 1,851,293,506

ORANGE COUNTY EDUCATIONAL INVESTMENT POOL

Investment 5rojected Brojected Cumulative
Month Maturities Deposits Disbursements Available Cash
pril 2019 - Ending Cash $ 3,067,710
May $ 684,057,959 $ 493,682,748 $ 725,781,421 455,026,996
June 374,147,202 741,401,237 665,332,626 905,242,809
July 483,191,641 249,077,007 557,614,967 1,079,896,490
August 376,370,794 202,760,557 626,460,551 1,032,567,290
September 267,875,548 483,675,843 663,104,467 1,121,014,214
October 251,802,689 321,454,544 726,721,671 967,549,776
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ORANGE COUNTY TREASURER-TAX COLLECTOR

STATEMENT OF ACCOUNTABILITY
For the Month Ended April 30, 2019

Treasurer's Accountability at the Beginning of the Period:

Cash Receipts:
County
School and Community College Districts
Total Cash Receipts

Cash Disbursements:
County
School and Community College Districts
Total Cash Disbursements

Net Change in Cost Value of Pooled Assets

Net Increase in Non-Pooled Investments
Net Decrease in Non-Pooled Cash

Treasurer's Accountability at the End of the Period:

Assets in the Treasury at the End of the Period (at Cost Value):

Pooled Investments:
Orange County Investment Pool
Orange County Educational Investment Pool
Total Pooled Investments

Non-Pooled Investments:
Non-Pooled Investments - John Wayne Airport
Non-Pooled Investments - Fountain Valley School District Fund 40
Non-Pooled Investments - CCCD Series 2017E Bonds
Total Non-Pooled Investments

Cash and Cash Equivalent:
Cash in banks - County
Cash in banks - Schools
Cash in banks - OC Sheriff
Cash in banks - John Wayne Airport
Cash - Other
Total Cash

Total Assets in the Treasury at the End of the Period:

Month

$ 9,850,124,410

2,304,036,087
1,388,060,860

3,692,096,947

2,078,452,157
733,127,750

2,811,579,907

880,517,040

176,429
(7,383,146)

$10,723,434,733

$ 5,055,448,827
5,538,248,089

10,593,696,916

51,913,196
34,723,562
20,746,283

107,383,041

9,028,038
3,067,710
8,852,292
1,366,650

40,086

22,354,776

$ 10,723,434,733
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Orange County Treasurer-Tax Collector
Noncompliance Detail
For the Month Ended April 30, 2019

During April, the Orange County Investment Pool (OCIP), the Orange County Educational
Investment Pool (OCEIP), and the John Wayne Airport Investment Fund were all free of
investment noncompliance incidents. Macias Gini & O’Connell (MGO) issued their
Independent Accountant’s Report on Applying Agreed-Upon Procedures Related to
Investment Compliance for the Twelve-Month Period Ended December 31, 2016, and the
Six-Month Period Ended June 30, 2017. The report contained an exception resulting when
withdrawal analysis approvals for four voluntary pool participants’ transactions were
signed after the voluntary pool participant withdrawal requests had been approved. The
Treasurer has since updated the Voluntary Participant withdrawal process to require the
analysis be approved prior to the processing of the withdrawal request.
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COUNTY OF ORANGE

Independent Accountant’s Report on

Applying Agreed-Upon Procedures
Related to Investment Compliance

For the Twelve-Month Period Ended December 31,
2016 and the Six-Month Period Ended June 30, 2017

Certified
Public
Accountants
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Certlifled
Public
Accountants

Independent Accountant’s Report on
Applying Agreed-Upon Procedures
Related to Investment Compliance

To the Treasury Oversight Commiittee
County of Orange, California

We have performed the procedures enumerated below, which were agreed to by the Treasury Oversight
Committee and the County of Orange, California (County) Treasury, solely to assist the County in
evaluating its compliance with the requirements presented in Article 6, Sections 27130 through 27137 of
the California Government Code and the County Investment Policy Statements (IPS), for the twelve-month
period ended December 31, 2016 and the six-month period ended June 30, 2017, respectively. The County
Treasury is responsible for the County’s compliance with those requirements. The sufficiency of these
procedures is solely the responsibility of those parties specified in the report. Consequently, we make no
representation regarding the sufficiency of the procedures described below, either for the purpose for which
this report has been requested or for any other purpose.

Our procedures and findings are as follows:
Compliance with California Government Code (CGC) Article 6, Sections 27130- 27137:

1. Review Board of Supervisors (BOS) resolution establishing Treasury Oversight Committee (TOC),
review applicable BOS approved TOC Bylaws and TOC meeting minutes to determine that the
local agencies, including school districts, participated in reviewing the policies that guide the
pooled investments in accordance with CGC Section 27130, and that the TOC was established in
accordance with the criteria stated in CGC Section 27131(a) and consists of members appointed
from the following as specified in CGC Section 27132 a) - g) or as further defined in the TOC
Bylaws for the twelve-month period ended December 31, 2016, and the six-month period ended
June 30, 2017:

{a) The County of Orange (County) Treasurer.

(b) The County Auditor-Controller.

(c¢) A representative appointed by the BOS,

(d) The County Superintendent of Schools or their designee.

(e) A representative selected by the majority of the presiding officers of the governing bodies
of the school districts and community colleges in the County.

(f) A representative selected by the majority of the presiding officers of the legislative
bodies of the special districts in the County that are required or authorized to deposit
funds in the County Treasury.

(g) Up to five other members of the public.

Finding: No exceptions were noted for the twelve-month period ended December 31, 2016 and the
six-month period ended June 30, 2017, as a result of applying the procedures.

www.mgocpa.com
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. Review BOS resolutions, applicable BOS approved TOC Bylaws and applicable Agenda Staff
Reports (ASR) nominating/appointing TOC members, job descriptions and background
information of TOC membets to determine that the TOC members meet the criteria specified in
CGC Section 27132(1) and (2) or as alternatively defined in applicable TOC Bylaws and that they
or their replacement was properly confirmed by the BOS for the twelve-month period ended
December 31, 2016, and the six-month period ended June 30, 2017,

Finding: No exceptions were noted for the twelve-month period ended December 31, 2016 and the
six-month period ended June 30, 2017, as a result of applying the procedures.

. Obtain and review signed Certificate of Compliance statements from each TOC member stafing

the member has not been employed by an entity that has (a) contributed to the campaign of a
candidate for the office of local treasurer, or (b) contributed to the campaign of a candidate to be a
member of a legislative body of any local agency that has deposited funds in the County Treasury,
in the previous three years or during the period that the employee is a member of the TOC, as
specified in CGC Section 27132.1 for the twelve-month period ended December 31, 2016, and the
six-month period ended June 30, 2017.

Finding: No exceptions were noted for the twelve-month period ended December 31, 2016 and the
six-month period ended June 30, 2017, as a result of applying the procedures.

Obtain and review signed Certificate of Compliance statements from each TOC member stating
the member has not directly or indirectly raised money for a candidate for local treasurer or a
member of the governing board of any local agency that has deposited funds in the County Treasury
while a TOC member as specified in CGC Section 27132.2 for the twelve-month period ended
December 31, 2016 and the six-month period ended June 30, 2017.

Finding: No exceptions were noted for the twelve-month period ended December 31, 2016 and the
six-month period ended June 30, 2017, as a result of applying the procedures.

Obtain and review signed Certificate of Compliance statements from each TOC member stating
the member did not/will not secure employment with bond underwriters, bond counsel, security
brokerages or dealers, or with financial services firms, with whom the Treasurer is doing business
with, during the period the person was/is a member of the TOC or for one year after leaving the
TOC as specified in CGC Section 27132.3 for the twelve-month period ended December 31, 2016
and the six-month period ended June 30, 2017.

Finding: No exceptions were noted for the twelve-month period ended December 31, 2016 and the
six-month period ended June 30, 2017, as a result of applying the procedures.

Review TOC minutes for the twelve-month period ended December 31, 2016, and the six-month
period ended June 30, 2017, to ensure they are approved and the date, time and location of
upcoming meetings are included. Review the TOC agenda to determine that public comments were
posted prior to each meeting as required under the Brown Act to comply with CGC Section 27132.4
for the twelve-month period ended December 31, 2016, and the six-month period ended June 30,
2017.

Finding: No exceptions were noted for the twelve-month period ended December 31, 2016 and the
six-month period ended June 30, 2017, as a result of applying the procedures.
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7.

10.

11.

Determine that the County Treasurer prepared an IPS for the twelve-month period ended December
31, 2016, and the six-month period ended June 30, 2017, which is reviewed and monitored by the
TOC as specified in CGC Section 27133. For each revision of the respective IPS, determine if the
Treasurer properly presented the IPS changes to the TOC and the BOS and if all changes were
approved by the TOC and the BOS.

Finding: No exceptions were noted for the twelve-month period ended December 31, 2016 and the
six-month period ended June 30, 2017, as a result of applying the procedures.

Obtain the respective Investment Policy Statement for the twelve-month period ended December
31, 2016, and the six-month period ended June 30, 2017, and determine that it contains the
following elements as specified in CGC Section 27133 (a)-(h):

{a) authorized investments;

(b) maximum security terms;

(c) selection criteria for brokers and dealers;

(d) limits on the receipt of gifts

(e) investment reporting criteria

(f) cost calculation and apportionment policy;

(g) deposit terms and conditions for voluntary participants;
(h) criteria for the withdrawal of funds.

Finding: No exceptions were noted for the twelve-month period ended December 31, 2016 and the
six-month period ended June 30, 2017, as a result of applying the procedures.

Obtain the annual audit for the previous year as specified by CGC Section 27134 to determine
compliance with the compliance requirements specified in CGC Sections 27130-27137 for the
twelve-month period ended December 31, 2015.

Finding: No exceptions were noted for the twelve-month period ended December 31, 2015,

Obtain and review the Annual Review of Investment Administrative Costs vs. Revenue analysis
for the twelve-month period ended December 31, 2016, and the six-month period ended June 30,
2017, to determine whether the costs of complying with CGC Sections 27130 through 27137
(Article 6) were included as County charges, allowed by CGC 27135.

Finding: The Annual Review of Investment Administrative Costs vs. Revenue analysis was
performed in July 2018 for the County’s fiscal years ended June 30, 2016 and June 30, 2017, which
covers the twelve-month period ended December 31, 2016 and the sixth-month period ended June
30, 2017. The costs of complying with Article 6 were included as County charges, allowed by CGC
27135.

Select a sample of ten (10) withdrawals of voluntary participant funds for the purpose of investing
or depositing these funds outside of the County Treasury during the period from January 1 through
December 31, 2016, and five (5) withdrawals during the period of January 1 through June 30, 2017,
and determine compliance with CGC Section 27136 (a) and (b) and Section XVIII of the IPS and
review for the following:

a) Withdrawals from pool participants shall require written approval (iransaction request)
from the pool participant.
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b) Prior to approving or disapproving the withdrawal request, the County Treasurer or
designee shall make a finding of the effect on the stability and predictability of the
investments and on the interests of the other depositors in the County Treasury by
completing a withdrawal analysis.

Finding: No exceptions were noted for the twelve-month period from January 1 through December
31, 2016 and during the six-month period from Janvary 1 through June 30, 2017, as a result of
applying the procedure 11(a). As a result of applying the procedure 11(b), it was noted that the
withdrawal analysis was completed after the withdrawal request was reviewed and approved by the
County Treasurer’s designee for four (4) out of ten (10) samples selected for the twelve-month
period from January 1 through December 31, 2016 and one (1) out of five (5) samples selected for
the six-month period of January 1 through June 30, 2017.

Obtain and review signed Certificate of Compliance statements from each TOC member stating
the member obtained a copy of the TOC Bylaws that state under Rule 30, that the TOC shall not
direct individual investment decisions, select individual investment advisors, brokers, or dealers,
or impinge on the day-to-day operations of the County Treasury to comply with CGC Section
27137 for the twelve-month period ended December 31, 2016, and the six-month period ended June
30, 2017.

Finding: No exceptions were noted for the twelve-month period ended December 31, 2016 and the
six-month period ended June 30, 2017, as a result of applying the procedures,

Compliance with Orange County Investment Policy Statement (IPS)

1.

Review BOS resolution approving the IPS applicable to the twelve-month period ended December
31, 2016 and the six-month period ended June 30, 2017, per CGC Section 53646(a).

Finding: No exceptions were noted for the twelve-month period ended December 31, 2016 and the
six-month period ended June 30, 2017, as a result of applying the procedures.

Select one (1) day per month of transactions which include purchases and/or sales/maturities during
the period from January 1 through December 31, 2016, and one (1) day per month of transactions
which include purchases and/or sales/maturities during the period from January 1 through June 30,
2017 and determine the County's compliance with Sections VI, VII, VIII, IX and XIII of the
applicable approved IPS by performing the procedures outlined below:

Purchases

a. Verify approval signatures on the trade packets.

b. Verify information in the trade packets agrees with the information in the Daily Investment
Worksheets.

¢. Verify approval signatures on the Daily Investment Worksheets.

d. Verify the purchased investment issuer was listed on the Approved Issuer List and that the
purchase complied with IPS restrictions.

e. Verify the purchased investment was an authorized type of investment per the CGC Section
53601.

f.  Verify the maturity date of the purchased investment meets the required limit of the IPS.

g When a repurchase agreements is invested, verify the County is in compliance with the IPS
collateralization requirement.

h. Verify the purchased security agrees with the trade confirmation provided by the
brokers/dealers.

i. Confirm securities are held by third party custodian, and/or safekeeping statement
containing pertinent information is issved to the Treasurer.

4
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Sales/Maturities

Verify approval signatures on the trade packets (sales only).

Verify approval signature on the Daily Investment Worksheets.

Verify the sale agrees with the trade confirmation provided by the brokers/dealers.
Trace the proceeds to the custodian statement

anop

Finding: We selected twelve (12) days of transactions during the period from January 1 through
December 31, 2016 and six (6) days of transactions during the period from January 1 through June
30, 2017, as follows:

January §, 2016
February 18, 2016
March 28, 2016
April 20, 2016
May 13, 2016

June 2, 2016

July 7, 2016
August 22, 2016
September 16, 2016
10. October 6, 2016
11. November 21, 2016
12. December 7, 2016
13, January 5, 2017

14, February 16, 2017
15. March 15, 2017

16. April 4, 2017

17. May 19, 2017

18. June 9, 2017

VONAL S WP -

No exceptions were noted for the twelve-month period from January 1 through December 31, 2016
and the six-month period from January 1 through June 30, 2017, as a result of applying the
procedures.

Obtain Form 700 Statement of Economic Interests, filed annually by the Treasurer, Auditor
Controller, TOC members and designated County Treasury employees to ensure compliance with
Section X of the approved IPS in effect.

Finding: No exceptions were noted for the twelve-month period ended December 31, 2016 and the
six-month period ended June 30, 2017, as a result of applying the procedures.

. Review the County's Annual Broker Dealer Review packets for the twelve-month period from
January 1 through December 31, 2016, and during the six-month period from January 1 through
June 30, 2017 to ensure that the County performed an evaluation of the brokers in accordance with
the Authorized Broker/Dealers and Financial Institutions as specified in Section XI of the current
IPS in effect.

Finding: No exceptions were noted for the twelve-month periods from January 1 through December
31, 2016 and January 1, 2017 through December 31, 2017, as a result of applying the procedures.
The evaluation of the Annual Broker Dealer Review packets for the six-month period from January
1 through June 30, 2017 was included in the evaluation for the twelve-month period from January
1 through December 31, 2017.
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5. Determine that the County Treasurer submitted the monthly investment reports to the TOC, the
pool participants, the County Executive Officer, the Director of Auditor-Controller Internal Audit,
the Auditor-Controller, and the BOS, as specified in Section XXI of the current IPS in effect.

Finding: No exceptions were noted for the twelve-month period ended December 31, 2016 and the
six-month period ended June 30, 2017, as a result of applying the procedures.

6. Verify that the Treasurer reconciled the estimated administrative costs and actual administrative
costs incurred and adjusted participant accounts accordingly on an annual basis for the twelve-
month period from January 1 through December 31, 2016, and during the six-month period from
January 1 through June 30, 2017, as specified in Section XVI of the current IPS in effect.

Finding: The Annual Review of Investment Administrative Costs vs. Revenue analysis was
performed in July 2018 for the County’s fiscal years ended June 30, 2016 and June 30, 2017, which
covers the twelve-month period ended December 31, 2016 and the sixth-month period ended June
30, 2017.

7. Select a sample of four (4) Treasurer's Monthly Investment Reports (reports) for the twelve-month
period from January 1 through December 31, 2016, and two (2) reports for the six-month period
from January 1 through June 30, 2017, and perform the following as specified in the IPS Section
XXI:

a. Confirm that reports were provided to the BOS, the County Executive Officer, the Chief
Financial Officer, the Director of Auditor-Controller Internal Audit, the Auditor
Controller, the TOC, the presiding judge of the Superior Court, and Treasurer or other
official responsible for the funds of any local agency who has investments in the County
Treasury as allowed by CGC Sections 53607, 53646, and 53686.

b. Compare the investments listed to the types of investments authorized by CGC Section
53601.

¢. Recalculate and verify the issuer concentration permitted in the respective IPS' in effect.

d. Determine the selected reports include the following information for each investment:

i. type of investment;
ii. name of issuer;
iii. maturity date;
iv. par value;
v. current market value; and
vi. securities S&P/Moody’s rating.

e. The reports were provided within 30 days following the end of the penod of the report.

f. The reports state compliance of the portfolio with the respective IPS in effect or if not in
compliance, states the manner in which the portfolio is not in compliance.

g The reports include a statement denoting the ability of the County to meet its pool's
expenditure requirements for the next six months, or provide an explanation as to why
sufficient money shall or may not be available.

Finding: We selected January 2016, April 2016, July 2016, and November 2016 reports for the
twelve-month period from January 1 through December 31, 2016, and January 2017 and June 2017
reports for the six-month period from January 1 through June 30, 2017. No exceptions were noted
for the twelve-month period from January 1 through December 31, 2016 and the six-month period
from January 1 through June 30, 2017, as a result of applying the procedures.
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This agreed-upon procedures engagement was conducted in accordance with attestation standards
established by the American Institute of Certified Public Accountants. We were not engaged to and did not
conduct an examination or review, the objective of which would be the expression of an opinion or
conclusion, respectively, on the County’s compliance with the investment requirements presented in
Atrticle 6, Sections 27130 through 27137 of the California Government Code and the Investment Policy
Statements approved on December 15, 2015 and November 22, 2016 for the twelve-month period from
January 1 through December 31, 2016 and the six-month period from January 1 through June 30, 2017,
respectively. Accordingly, we do not express such an opinion or conclusion. Had we performed additional
procedures, other matters might have come to our attention that would have beer reported to you.

This report is intended solely for the information and use of the specified users listed above and is not
intended to be and should not be used by anyone other than those specified parties.

Mdcfds G fcfl O’&MJ @

Newport Beach, California
April 15, 2019
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Orange County Auditor-Controller

Internal Audit

Compliance Monitoring of the
Treasurer’s Investment Portfolio for the
Quarter Ended December 31, 2018

Report Date: April 30,2019

Audit Number 1882
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Orange County Auditor-Controller
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Nancy Ramos Auditor Il

12 Civic Center Plaza, Room 200
Santa Ana, CA 92701
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ERIC H. WOOLERY, CPA
AUDITOR-CONTROLLER

Audit No. 1882
April 30, 2019

TO: Members, Treasury Oversight Committee

SUBJECT: Compliance Monitoring of the Treasurer’s Investment Portfolio
For the Quarter Ended December 31, 2018

At the request of the Treasury Oversight Committee, we have completed our compliance monitoring of
the Treasurer’s investment porifolio for the quarter ended December 31, 2018.

Please feel free to call me at (714) 834-2456 or Michael Steinhaus, Audit Manager, at (714) 834-6106
should you wish to discuss any aspect of our report.

Eric H. Woolery, CPA
Auditor-Controller

Attachment

Other recipients of this report:
Members, Board of Supervisors
Members, Audit Oversight Committee
Shari L. Freidenrich, Treasurer-Tax Collector
Frank Kim, County Executive Officer
Larry Walker, Assistant Treasurer-Tax Collector
Gary Nguyen, Director of Investments, Treasurer-Tax Collector — Treasury
Robert Sharp, Accounting/Compliance Manager, Treasurer-Tax Collector — Treasury
Salvador Lopez, Chief Deputy Auditor-Controller
Robin Stieler, Clerk of the Board of Supervisors
Foreperson, Grand Jury
Vavrinek, Trine, Day & Co., LLP, County External Auditor
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) Internal Auditor’s Report

Audit No. 1882 April 30, 2019

Richard Rohm, CPA, Chair, Public Member
Treasury Oversight Committee

625 North Ross Street, Building 11

Santa Ana, California 92701

We have completed our compliance monitoring of the Treasurer’s investment portfolio for the
quarter ended December 31, 2018. The purpose of our engagement was to determine
whether the Orange County Investment Pool (OCIP), Orange County Educational Investment
Pool (OCEIP), and various other non-pooled investments managed by the Treasurer, such as
John Wayne Airport Investment Fund, were in compliance with the applicable provisions of its
Investment Policy Statement (IPS) and that instances of noncompliance, including technical
incidents, were properly reported in the Treasurer's Monthly Investment Report. It is important
to note that the Treasurer further invests pooled funds from the OCIP and OCEIP into three
funds: the Orange County Money Market Fund (OCMMF) and the Orange County Educational
Money Market Fund (OCEMMF) (collectively referred to as Money Market Funds), and the
Extended Fund.

We perform our compliance monitoring of the Treasurer’s investment portfolio at the request
of the Treasury Oversight Committee. The monitoring is designed to provide limited assurance
to the Treasury Oversight Committee and the Office of the Treasurer-Tax Collector that the
Treasurer’'s investment portfolio complies with specific provisions of the IPS, and that
instances of noncompliance are properly reported.

Our compliance procedures included judgmentally selecting five business days for testing
from each month and importing the selected electronic downloads from the Treasurer's
Quantum system into TeamMate Analytics, an Excel-based data analytics software, to
perform calculations and determine whether investment purchases complied with the IPS.

Based on the procedures performed, no instances of noncompliance were identified.
When applicable, our report also includes information regarding the Treasurer’s reporting of
technical incidents in the Treasurer's Monthly Investment Reports. The Treasurer defines a
technical incident as an event, other than the purchase of a security, which causes an IPS
limit to be exceeded. The most common cause of a technical incident is when the total
investment pool holdings decrease causing the relative percentage of holdings to increase.

Compliance Monitoring of the Treasurer’'s Investment Portfolio
For the Quarter Ended December 31, 2018
Audit No. 1882 Page 1
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The following lists the procedures performed and results achieved:

Internal Auditor’s Report

1. Authorized Investments (IPS Section VI, VI, VIII, IX, XI): We judgmentally selected
a sample of 15 investments purchased during the quarter (one investment for each of
the 15 business days selected for testing). For the samples selected, we confirmed
that the investments conform to authorized investment requirements in accordance
with the IPS. We also confirmed that the investments were purchased from issuers or
brokers on the Treasurer's authorized lists.

Results: We found no exceptions.

2. Diversification Compliance (IPS Section VIIl.1): We performed calculations to
determine that the Money Market and Extended Fund portfolios met the diversification
limits for investment types in accordance with the IPS, and that the John Wayne Airport
Investment Fund met its diversification limits.

Results: We found no exceptions.

3. Weighted Average Maturity (WAM) Limitations (IPS Section VIIl.2): We performed
calculations to determine that WAM did not exceed 60 days for the Money Market
Funds in accordance with the IPS, and that WAM did not exceed 90 days for the John
Wayne Airport Investment Fund.

Results: We found no exceptions.

4, Maximum Maturity Limitations (IPS Section VIIl.2): We confirmed that the
maximum maturity of any portfolio instrument purchased did not exceed 397 days for
the Money Market Funds, 5 years for US treasury, government sponsored enterprise,
and municipal debt securities, and 3 years for medium-term notes and negotiable
certificates of deposits for the Extended Fund in accordance with the IPS, and that the
maximum maturity did not exceed 15 months for the John Wayne Airport Investment
Fund.

Results: We found no exceptions.

5. Investment Type Maximum Maturity Limitations (IPS Section VIIl.1): We
confirmed that the maximum maturity of investments purchased did not exceed 270
days for commercial paper, 180 days for bankers’ acceptances, or one year for
repurchase agreements in accordance with the IPS.

Results: We found no exceptions.

6. Issuer Limitations (IPS Section VIIl.1): We performed calculations to determine that
the Money Market and Extended Fund portfolios did not exceed the investment limits
for issuers in accordance with the IPS, and that the John Wayne Airport Investment
Fund did not exceed its investment limits.

Results: We found no exceptions.

Compliance Monitoring of the Treasurer’s Investment Portfolio
For the Quarter Ended December 31, 2018
Audit No. 1882 Page 2
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7. Financial Reporting (IPS Section XXI): We reviewed the investment portfolio for a
sample of 15 business days to determine that any instances of non-compliance or
technical incidents were properly reported in the Treasurer's Monthly Investment
Report in accordance with the IPS.

Results: We found no exceptions.

This report is intended solely for the information and use of the Treasury Oversight Committee
and the Office of the Treasurer-Tax Collector; however, this report is a matter of public record
and its distribution is not limited.

Respectfully submitted,

Eric H. Woolery, CPA
Auditor-Controller

Compliance Monitoring of the Treasurer's Investiment Portfalio
For the Quarter Ended December 31, 2018
Audit No. 1882 Page 3
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Orange County Auditor-Controller

Internal Audit

Review of the Schedule of Assets
Held by the County Treasury as of
December 31,2018

Audit Number 1886

Report Date: April 30,2019
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ERIC H. WOOLERY, CPA
AUDITOR-CONTROLLER

Transmittal Letter
Audit No. 1886

April 30, 2019

TO: Members, Board of Supervisors
Chairwoman Lisa A. Bartlett, 5th District
Vice Chair Michelle Steel, 2nd District
Andrew Do, 1st District
Vacant, 3rd District
Doug Chaffee, 4th District

SUBJECT: Review of the Schedule of Assets Held by the County Treasury
as of December 31, 2018

We have completed our Review of the Schedule of Assets Held by the County Treasury as of
December 31, 2018. Our final report is attached for your review.

Zo N, Mmz,/

Eric H. Woolery, CPA
Auditor-Controller

Other recipients of this report:
Members, Audit Oversight Committee
Members, Treasury Oversight Committee
Shari L. Freidenrich, Treasurer-Tax Collector
Frank Kim, County Executive Officer
Michelle Aguirre, Chief Financial Officer
Larry Walker, Assistant Treasurer-Tax Collector — Treasury
Robert Sharp, Accounting/Compliance Manager, Treasurer-Tax Collector - Treasury
Salvador Lopez, Chief Deputy Auditor-Controller
JC Squires, Director of Central Accounting Operations, Auditor-Controller
Foreperson, Grand Jury
Robin Stieler, Clerk of the Board of Supervisors
Vavrinek, Trine, Day & Co., LLP, County External Auditor
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Independent Accountant’s Review Report

Independent Accountant’s Review Report

The Honorable Board of Supervisors
County of Orange, California

We have reviewed the accompanying Schedule of Assets Held by the County Treasury—Modified
Cash-Basis (financial schedule) of the County of Orange, California, as of December 31, 2018,
pursuant to Government Code Section 26920(a). A review includes primarily applying analytical
procedures to management's financial data and making inquiries of department management. A
review is substantially less in scope than an audit, the objective of which is the expression of an
opinion regarding the financial schedule as a whole. Accordingly, we do not express such an
opinion.

Management’s Responsibility for the Financial Schedule

Management is responsible for the preparation and fair presentation of this financial schedule in
accordance with the modified cash-basis of accounting; this includes determining that the basis
of accounting the County Treasury uses for financial reporting is an acceptable basis for the
preparation of financial schedules in the circumstances. Management is also responsible for the
design, implementation, and maintenance of internal control relevant to the preparation and fair
presentation of financial statements that are free from material misstatement, whether due to
fraud or error.

Accountant’s Responsibility

Our responsibility is to conduct the review engagement in accordance with Statements on
Standards for Accounting and Review Services promulgated by the Accounting and Review
Services Committee of the AICPA. Those standards require us to perform procedures to obtain
limited assurance as a basis for reporting whether we are aware of any material modifications
that should be made to the financial schedule for it to be in accordance with the modified cash-
basis of accounting. We believe that the results of our procedures provide a reasonable basis for
our conclusion.

Accountant’s Conclusion

Based on our review, except for the issue noted in the Known Departures from the Modified Cash-
Basis of Accounting paragraph, we are not aware of any material modifications that should be
made to the accompanying financial schedule in order for it to be in accordance with the modified
cash-basis of accounting.

Known Departures from the Modified Cash-Basis of Accounting

The financial schedule is prepared in accordance with the modified cash-basis of accounting,
which is a basis of accounting other than accounting principles generally accepted in the United
States of America. Receipts are recognized when received by the Treasurer; disbursements are
recognized when paid by the bank; and the value of investments is stated at fair value. The
modified cash-basis of accounting requires that financial schedules include adequate disclosures.
Management has elected to omit all disclosures ordinarily included in a financial schedule
prepared on the modified cash-basis of accounting. If the omitted disclosures were included in
the financial schedule, they might influence the users’ conclusions about the County Treasury’s
assets.

Review of the Schedule of Assets
Held by the County Treasury as of December 31, 2018
Audit No. 1886 Page 1

122



Independent Accountant’s Review Report

Other Matter

This report is intended solely for the information and use of the Board of Supervisors and the
management of the Orange County Auditor-Controller. However, this report is a matter of public
record and its distribution is not limited.

= N. /A)mrz//

Eric H. Woolery, CPA
Auditor-Controller
April 30, 2019

Review of the Schedule of Assets
Held by the County Treasury as of December 31, 2018
Audit No, 1886 Page 2
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Schedule of Assets Held by the County Treasury

ORANGE COUNTY TREASURY
Schedule of Assets Held by the County Treasury

As of December 31, 2018
ASSETS
OCIP OCEIP Non-Pooled Total
CASH
Cash On Hand $ 47,077 $ - $ - $ 47,077
Bank Demand Accounts 2,972,857 159,449 21,584,461 24,716,767
Total Cash 3,019,934 159,449 21,584,461 24,763,844
INVESTMENTS, stated at fair value
Orange County Investment Pool (OCIP):
Money Market Fund 1,321,837,296 - - 1,321,837,296
Extended Fund 3,686,571,552 - - 3,686,571,552

Orange County Educational Investment Pool (OCEIP);

Money Market Fund - 1,024,704,481 - 1,024,704,481
Extended Fund - 4,346,016,153 - 4,346,016,153
Non-Pooled - - 106,238,584 106,238,584
Total Investments 5,008,408,848 5,370,720,634 106,238,584 10,485,368,066
TOTAL ASSETS $5,011,428,782 $ 5,370,880,083 $ 127,823,045 $10,510,131,910

Review of the Schedule of Assets
Held by the County Treasury as of December 31, 2018
Audit No. 1886 Page 3
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MONTHLY TREASURER’S INVESTMENT REPORT

County of Orange Elected Officials

Honorable Don Barnes, Sheriff-Coroner
Honorable Hugh Nguyen, Clerk-Recorder

Honorable Claude Parrish, Assessor

Honorable Todd Spitzer, District Attorney/Public

Administrator

Honorable Eric Woolery, Auditor-Controller

Treasury Oversight Committee
Gary Capata

Alisa Cutchen

Frank Kim

Al Mijares

Laura Parisi

Richard Rohm

Eric Woolery

County of Orange Departments
Assessor

Auditor-Controller

Child Support Services
Clerk of the Board
Clerk-Recorder

County Counsel

County Executive Office
District Attorney/Public Administrator
Health Care Agency
Human Resources Services
Independent Review
In-Home Supportive Services
John Wayne Airport

OC Community Resources
OC Dana Point Harbor

OC Public Works

OC Waste & Recycling
Performance Audit
Probation

Public Defender

Registrar of Voters
Sheriff-Coroner

Social Services Agency

County Agencies
Children & Families Commission

Civic Center Commission
Law Library

Orange County Employees Retirement System

Orange County Cemetery District
Orange County Fire Authority

Orange County Transportation Authority

Transportation Corridor Agencies
State of California

CDIAC

Superior Court

Orange County School Districts

Orange County Department of Education

Anaheim City School District
Anaheim Union High School District
Brea-Olinda Unified School District
Buena Park School District
Capistrano Unified School District

Distribution List
_

Centralia School District

Cypress School District

Fountain Valley School District

Fullerton School District

Fullerton Joint Union High School District
Garden Grove Unified School District
Huntington Beach City School District
Huntington Beach Union High School District
Irvine Unified School District

Laguna Beach Unified School District

La Habra City School District

Los Alamitos Unified School District
Lowell Joint School District

Magnolia School District

Newport-Mesa Unified School District
Ocean View School District

Orange Unified School District
Placentia-Yorba Linda Unified School District
Saddleback Valley Unified School District
Santa Ana Unified School District
Savanna School District

Tustin Unified School District
Westminster School District

Orange County Community College Districts
{CCD)
Coast CCD

North Orange County CCD
Rancho-Santiago CCD
South Orange County CCD

Orange County Regional Occupational Programs

(ROP)
Capistrano-Laguna Beach ROP

Coastline ROP
North Orange County ROP

Voluntary Pool Participants (date approved)
Serrano Water District (6-22-99)

City of Villa Park (10-2-01)

City of Tustin (5-21-02)

Mesa Water District (8-9-02)

Orange County Water District (3-30-04)

Municipal Water District of OC (7-27-04)

Orange County Mosquito and Vector Control District
(11-14-086)

Buena Park Library District (2-9-10)

Local Agency Formation Commission (10-5-10)
Villa Park Community Services Foundation (4-5-11)
City of Laguna Niguel (3-13-14)

City of Lake Forest (12-16-15)

Foothill/Eastern TCA (10-14-16)

San Joaquin Hills TCA (10-14-16)

Foothill/Eastern TCA/RCC (11-17-16)

City of Laguna Woods (5-10-17)

City of Mission Viejo (10-2-17)

Placentia Library District (10-16-17)
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